
Research Update: 

Scottish Equitable PLC 'A-' Rating Affirmed On 
Announced Sale To Standard Life PLC; Outlook 
Developing 

April 20, 2026

Overview
• Aegon U.K., including Scottish Equitable PLC (SEPLC), is the subject of a proposed acquisition 

by Standard Life PLC. The transaction is expected to close by end-2026.

• We affirmed our 'A-' financial strength rating on Scottish Equitable PLC based on its stand-
alone characteristics.

• The outlook remains developing, implying that we could upgrade or downgrade the subsidiary 
following an assessment of the Standard Life's creditworthiness and SEPLC's strategic 
importance to Standard Life.

Rating Action
On April 20, 2026, S&P Global Ratings affirmed its 'A-' financial strength rating on Scottish 
Equitable PLC and maintained the developing outlook on the entity.

Rationale
On April 15, 2026, Aegon Ltd. announced the outcome of its strategic review of its U.K. operations 
with the decision to sell Aegon U.K., including the subsidiary SEPLC, to Standard Life (NR) for a 
consideration of £2.0 billion. This includes a cash component and a 15.3% shareholding of Aegon 
Ltd. in Standard Life. The transaction is expected to be close by end-2026.

We affirmed our 'A-' financial strength rating on SEPLC based on its stand-alone characteristics. 
As the acquisition nears completion, we will seek to formalize our view on both Standard Life's 
creditworthiness and the strategic importance of SEPLC to Standard Life.

Aegon U.K. offers a diverse array of investment and retirement solutions for individuals, advisers, 
and employers under the Aegon U.K. brand. The company serves its clients through a 
combination of capital-light platforms (workplace and adviser), and a traditional insurance 
business that, although in run-off, we expect will continue to contribute positively to results over 

Primary Contact

Laura Jimenez, CFA
London
44-2071760839
laura.jimenez
@spglobal.com

Additional Contact

Robert J Greensted
London
44-20-7176-7095
robert.greensted
@spglobal.com

www.spglobal.com/ratingsdirect April 20, 2026       1

mailto:laura.jimenez@spglobal.com
mailto:laura.jimenez@spglobal.com
mailto:robert.greensted@spglobal.com
mailto:robert.greensted@spglobal.com


the next years. The transaction would add about £128 billion capital-light platform assets under 
administration to Standard Life's business.

Outlook
The developing outlook reflects a potential change in our rating on SEPLC over the next 12-24 
months, following our assessment of the creditworthiness of the new parent and SEPLC's 
strategic importance to Standard Life.

Downside scenario
Although unlikely, we could lower our rating on SEPLC over the next 12-24 months if the company 
fails to grow its platforms in a profitable way, or there is a shift in SEPLC's risk appetite in terms 
of new business or investment portfolio, which could affect our view of financial risk.

Upside scenario
We could raise our rating on SEPLC if we view Standard Life's creditworthiness to be higher than 
'A-', and view SEPLC as core to Standard Life. Alternatively, we could raise our rating on SEPLC if 
we viewed Standard Life's creditworthiness at the 'A+' level and considered SEPLC to be highly 
strategic to Standard Life. It is unlikely any upgrade would be by more than one notch.

Rating Component Scores

Business Risk Profile Satisfactory

Competitive position Satisfactory

IICRA Low risk

Financial Risk Profile Very Strong

Capital and earnings Very strong

Risk exposure Moderately low

Funding structure Neutral

Anchor a-

Modifiers

Governance Neutral

Liquidity Exceptional

Comparable rating analysis 0

Current Credit Rating

Local currency financial strength rating A-/Developing/--

Foreign currency financial strength rating --

Local currency issuer credit rating --

Foreign currency issuer credit rating --

Related Criteria
• Criteria | Insurance | General: Insurer Risk-Based Capital Adequacy--Methodology And 

Assumptions, Nov. 15, 2023

• General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10, 
2021
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• Criteria | Insurance | General: Insurers Rating Methodology, July 1, 2019

• General Criteria: Group Rating Methodology, July 1, 2019

• General Criteria: Principles Of Credit Ratings, Feb. 16, 2011

Related Research
• Scottish Equitable PLC Ratings Lowered To 'A-' On Strategic Review by Aegon; Outlook 

Developing, March 4, 2026

Ratings List
Ratings List

Ratings Affirmed

Scottish Equitable PLC

Financial Strength Rating

Local Currency A-/Developing/--

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in 
our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at 
https://disclosure.spglobal.com/ratings/en/regulatory/ratings-criteria for further information. A description of each of S&P Global Ratings' rating categories is 
contained in "S&P Global Ratings Definitions" at https://disclosure.spglobal.com/ratings/en/regulatory/article/-/view/sourceId/504352. Complete ratings 
information is available to RatingsDirect subscribers at www.capitaliq.com. All ratings referenced herein can be found on S&P Global Ratings' public website at 
www.spglobal.com/ratings.
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